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To the Stockholders of the 
Packard Motor Car Company: 

The Consolidated Balance Sheet as of December 31, 1930 and our Income Account for 
the calendar year 1930 are shown as certified by our auditors, Messrs. Price, Waterhouse & 
Company. It will be recalled that heretofore our annual report has covered our former 
fiscal year which ended August 31 of each year. Also that our last printed report was an 
Interim Report and was for the four months ended December 31, 1929, which intervened 
between the end of our last former fiscal year and the beginning of our new calendar fiscal 
year. 

Before discussing the Balance Sheet and the progress of the company as reflected in it, 
your attention is called to the slightly different form in which it is presented this year, in 
line with more modern practice and at the suggestion of our auditors. The assets are now 
listed in the order of their liquidity, and the liabilities likewise are enumerated in the order 
in which they are expected to become due. 

Earnings 

The net earnings for the calendar year 1930 were $9,034,219.53 as compared with 
$19,291,113.71 for the 1929 calendar year. The latter figure has not heretofore appeared in 
our reports because ^ve have not heretofore presented reports covering calendar years which 
was for the reason that they did not coincide with our heretofore fiscal years. The earnings 
for the 1929 calendar year are stated for your convenience in making comparisons of the 
1930 calendar-fiscal year with the previous calendar year. 

The net profits declined 53.2% from the previous year. Factory sales at wholesale 
prices, as will be noted from the Income Account, decreased 40.3% from the previous year. 
Factory sales in 1929 amounted to $96,652,149.08, and in 1930 to $57,690,021.42. 

Other income from various sources and including interest on deposits totaled $984,763.07, 
again accounting for more than 10% of our net profits. 

The net earnings for the year are equal to sixty cents a share on the outstanding stock. 

The dividend paid in March 1930 of $3,750,000, it is to be noted, was declared in 
the Interim Period. During the calendar year 1930 the total of dividends declared 
was $9,741,306.00. 


Reserves 

In creating reserves to provide for possible future contingencies we have been even more 
liberally conservative than usual and have set aside a total of $2,265,000.00. This is made 
up of Reserve for Miscellaneous Items $1,515,000.00 and a Reserve for General Purposes 
of $750,000.00. The former is to cover such contingencies as should be provided for, under a 
fair expectation that they may arise. It includes an item of $165,000.00 for the payment of 
bonus to important executives of the company. The Reserve for General Purposes amount¬ 
ing to $750,000.00 was set aside out of 1930 earnings to take care of possible but unforeseen 
contingencies. 

If we had not withdrawn the Reserve for General Purposes from last year's earnings they 
would have shown at $9,784,219.53. 

The ratio of Current Assets to Current Liabilities was 5.7 to 1 at the end of the year. 






Comparisons 

The business depression became more general and of deeper proportions during the 
year 1930, and the automobile Industry, Including Packard, reduced Its rate of production in 
line with decreasing sales demand. Yet our Gross Profit was 26.9% of Sales, comparing well 
with the 1929 percentage which was 27.2. The maintenance of this gross profit to sales 
Indicates the substantial economies obtained through watchful control of our overhead and 
Improvement in our operating efficiency. Our manufacturing facilities, tools and equipment 
continue to be maintained at the same high standard and are as fine as are available. These 
help us to both reduce costs and improve wherever possible the quality and workmanship 
required for Packard products. 

For the sixth consecutive year Packard delivered in 1930 more new cars than any other 
manufacturer in the Packard price class. Of the cars sent overseas in 1930, Packard exported 
more than one-third of all the eighteen makes selling at the factory at $2,000 or more. 
We sold abroad nearly twice as many cars as any other one make listing in our price class. 

We now have more than 90,000 Packard stockholders as compared with 53,233 at the 
close of 1929. We believe that the added administrative expense accompanying this increase 
in the number of Packard stockholders has probably more than repaid us in the benefits 
accruing from such widespread interest in the company. 

Development and Research 

Our development and research activities have been carried on throughout the year with 
the vigor characteristic of more prosperous years. We did not subject this very important 
phase of our activities to the same degree of curtailment advisable in our other divisions. 

We have never produced more reliable or more beautiful cars than our 1931 models 
announced in September 1930. And now the owners of these new Packard cars are most 
generously confirming our judgment. More than ever, the degree of their excellence is 
apparent and the simple beauty of their design continues to distinguish them as in the past. 

Packard cars are constantly and continuously undergoing extreme tests at the Packard 
Proving Grounds which comprise over 500 acres of excellent facilities including a 2 Yi mile 
concrete speedway fifty feet wide, which is the fastest circular track in the world. In addition, 
there are eight miles of winding gravel and rutted roads, the soft sands of the desert, hills 
and vales—all provided to simulate actual road conditions of all kinds. We severely test 
our own cars and other makes of cars under identical conditions. In this way we know 
beyond peradventure just where our product ranks in merit. 

Within the track is our airport and its hangar from which we conduct our flying opera¬ 
tions. 

Diesel 

The Packard Diesel Aircraft Engine was announced and exhibited at the Detroit Air¬ 
craft Show in April, after it had been awarded an approved type certificate by the United 
States Department of Commerce. Single or multi-motored installations have been made in 
various makes of amphibian and land planes of open-cockpit and cabin types. We have care¬ 
fully watched each of these installations to take advantage of constructive criticism and to 
prove the performance of our engines. The United States Army and Navy Air Services 
are exhaustively testing our engines and from preliminary reports they are giving a good 
account of themselves. 








During the year one of our own Packard Diesel-engined airplanes was selected as the 
official ship of the National Air Tour and completed the 4900 miles of this tour with a 
creditable record. More recently we completed a 12,000 mile Educational Tour of the 
Pacific Coast and southern airports of the United States. Over 400 pilots flew our demon¬ 
strating planes and real interest was shown in our Diesel-type engines at each airport visited. 
The total cost of the fuel for this tour was $108.20, equal to nine-tenths of a cent per mile, 
and with an average hourly consumption of 8.8 gallons of fuel oil which can be purchased 
for less than ten cents per gallon. 

Our Packard Diesel Aircraft Engine of 225 rated horsepower has not been produced or 
sold in large volume because the depression has hit the aviation industry harder perhaps 
than any other. So we have utilized the period of dull sales to extensively develop and 
improve our product and to plan and design new types and sizes. 

We had two of our Packard Diesel Marine Engines in service in a yacht on the Great 
Lakes during the past year. More recently we completed a test of 1000 hours of con¬ 
secutive running in the development of our new marine engines. The results indicate that 
this engine will have outstanding performance characteristics. It is a Diesel-type engine 
of ultra-modern type, rated at 225 horsepower, but much smaller and lighter and of higher 
speed than the usual marine Diesel engine. We are now completing two more of these 
motors for use during the coming year and are confident that they will give such a good 
account of themselves as to justify our deciding to offer them for sale. 


A New World's Record 

The press of the world has within the last few days carried the news of the super-per¬ 
formance of Mr. Gar Wood in establishing a new world’s record of 102.256 miles per hour 
in a boat designed and driven by him and equipped with two Packard engines of 1100 horse¬ 
power each. In this way Packard has again proved its long recognized abilities in the 
designing of engines for many classes of transportation. 


Balance Sheet and Income Account 

Our strong cash position has been maintained and at the end of the year Cash and 
Marketable Securities totaled $18,612,211.29, representing an increase of $701,649.80 com¬ 
pared with the close of 1929. 

Accounts Receivable and Deferred Installment Notes showed reductions of $819,454.31 
and $1,461,068.95 respectively as compared with last year. 

Inventories were $11,092,140.06, a decrease of $2,532,086.97 from the previous year. 

Current Accounts Payable and Payrolls were $1,776,660.28 as against $4,251,542.60 at 
December 31, 1929. Our lower volume of sales and production accounts for this decrease 
of $2,474,882.32. 

Mortgages and Land Contracts Receivable were $1,079,226.86 as compared with 
$2,526,951.17, showing a decrease of $1,447,724.31 due to payments received on mortgages 
owned by us on properties at Philadelphia and New York. 










engines, 111.72 miles per hour. This was the fourth time these two Packard Twin Six engines have 
established new world’s records for speed on the water. 

Conclusion 

In considering the future prospects of the Company it is reassuring to make comparisons with 
our position ten years ago, when we were in the midst of the depression of 1921-1922. 

At August 31, 1921, we had $9,853,500 in 8 per cent Gold Bonds outstanding and in addition 
an issue of 7 per cent Cumulative Preferred Stock amounting to $14,789,800. Cash and Market¬ 
able Securities totaled $10,501,839.31 and Inventories were $21,230,445.45. 

At December 31, 1931, we had no preferred stock, bonded indebtedness, or any other capital 
obligation ahead of our Common Stock. Cash and Marketable Securities amounted to $13,994,- 
486.08 and Inventories $7,874,066.54. 

In 1931 we had approximately 1000 distributers and dealers and in 1921 we had 372. We have 
more than five times as many Packard owners as we had in 1921. We have 106,709 stockholders 
as compared with 5600 in 1921. 

Our financial condition is stronger and our position in the industry is more firmly established 
than at that previous difficult period. Our cars are the best we have ever built, or that we know of, 
and we have priced them in keeping with the times. We faced the future ten years ago with a 
similar forward-looking program and with excellent results, as you know. 



President 


Detroit, Michigan 
March 18, 1932 











PACKARD MOTO 

AND SUBSIDIA 

Consolidated Balance She 


ASSETS 



Current Assets: 




Cash in Banks and on Hand 

$3,412,831.60 



United States Government Securities 

7,875,750.00 



Municipal and State Bonds 

2,705,904.48 

$13,994,486.08 

i 

Accounts Receivable 


790,558.77 


Deferred Installment Notes 


1,860,206.67 


Inventories at or below cost— 




Raw Material, Work in Process, etc. 

$2,844,627.00 



Finished Motor Carriages 

5,029,439.54 

7,874,066.54 


Total Current Assets 



$24,519,318.06 

Mortgages and Land Contracts Receivable, Etc. 



$ 1,038,607.11 

Property Account: 




Land, Buildings, Plant Equipment, etc., at cost 


$47,641,027.16 


Less —Reserve for Depreciation 


14,199,075.89 


Balance 


$33,441,951.27 


Rights, Privileges, Franchises and Inventions 


1.00 


Total Property Investment 



$33,441,952.27 

Deferred Charges to Future Operations: 




Prepaid Insurance and Other Expenses 



$ 595,839.65 

Total Assets 



$59,595,717.09 

























R CAR COMPANY 

RY COMPANIES 

et as of December 31, 1931 


LIABILITIES 


Current Liabilities: 


Current Accounts Payable and Payrolls 


Miscellaneous Liabilities, Not Yet Due 


Reserve for Miscellaneous Items 


Total Current Liabilities 




Reserve for General Purposes: 


$ 1,648,465.52 

807,827.77 

666,860.76 


$ 3,123,154.05 

$ 1,250,000.00 


Capital Stock: 

Common (Authorized 25,000,000 Shares) 
No Par Value—15,000,000 Shares 

Surplus: 

Balance at December 31, 1930 
Deduct — Net Loss for the Year 
Ended December 31, 1931 
Deduct —Dividends Declared and Paid 


$50,000,000.00 

$14,877,332.88 

2,909,116.84 $11,968,216.04 
6,745,653.00 

$ 5,222,563.04 
$59,595,717.09 


i 


Total Liabilities and Capital 


























Packard Motor Car company 

AND SUBSIDIARY COMPANIES 

t 

INCOME ACCOUNT 
for the Year Ended December 31, 1931 


PARTICULARS 


Factory Sales: 


Amount 

Carriages, Service Parts, Marine and Aviation Engines 


$29,987,159.58 

Deduct —Cost of Sales 


27,090,476.46 

Gross Profit 


$ 2,896,683.12 

Add —Other Income: 

Discount on Purchases 

$ 111,156.19 


Rentals 

172,263.79 


Interest Earned 

641,057.95 


Miscellaneous 

687.84 

$ 925,165.77 

Total Gross Profit and Other Income: 


$ 3,821,848.89 

Deduct —Selling, General and Administrative Expenses 


2,534,215.84 

Profit Before Deducting Factory Depreciation and 

Special Items 


$ 1,287,633.05 

Deduct: 

Depreciation of Factory Properties 

$ 2,454,345.31 


Depreciation In Value of Securities 

650,000.00 


To Reserve for General Purposes 

560,000.00 

$ 3,664.345.31 

Net Loss from Factory Operations 


$ 2,376,712.26 

Net Loss from Operations of Branches 

and Subsidiary Companies 


532,404.58 

Loss FOR THE YEAR ENDED DECEMBER 31, 1931 


$ 2,909,116.84 





























Price, Waterhouse & Co. 


PENOBSCOT BUILDING 

DETROIT 


To the Directors and Stockholders, 
Packard Motor Car Company . 


We have examined the books and accounts of the Packard Motor Car Company and 
its subsidiary companies for the year ended December 31, 1930, and certify that, in our 
opinion: 

The balance sheet at that date and the relative statement of profit and loss are cor¬ 
rectly prepared therefrom. 

Cash and securities, which we have verified by actual count or by certificates from the 
depositaries, are correctly stated and the amount at which securities are included in the 
current assets is not in excess of the market values thereof. 

Full provision has been made for bad and doubtful accounts receivable and for all 
ascertained liabilities. 

The valuations of the stocks of finished motor carriages, materials and supplies on 
hand, as shown by inventories certified by responsible officials, taken by the company at 
December 31,1930, or at November 30,1930, and correctly adjusted in respect of receipts 
and issues for the month of December, 1930, have been properly made at or below cost, all 
factory or inter-company profits having been eliminated. 

The charges to property accounts during the year cover only actual additions and 
extensions to the properties and the provisions made for depreciation and accruing renewals 
are fair and reasonable. 

The item of deferred charges represents expenditures reasonably and properly carried 
forward to operations in subsequent years. 

The balance sheet and relative statement of profit and loss are properly drawn up so 
as to show the financial position of the combined companies at December 31,1930, and the 
results of operations for the year ended at that date. 


Price, Waterhouse & Co. 
Certified Public Accountants 














A Brief Financial History 
of Packard Motor Car Company 


The first Packard car was made by J. W. Packard and his brother, W. D. Packard, in a small 
factory at Warren, Ohio, in 1899. The plant was moved to Detroit in 1903 and a West Virginia 
corporation was then organized under the name of Packard Motor Car Company. 

The Company became a Michigan corporation September 1, 1909. Its capitalization at that 
time consisted of $5,000,000 common stock and $5,000,000 preferred stock which was held by 69 
stockholders. 

The outstanding stock has been increased since that time by the following stock dividends: 
October 1, 1913, 40%; Februaiy 1, 1916, 10%; August 1, 1916, 50%; December 16, 1922, 100%; 
December 1, 1925,10%; August 31,1926,15%; and on June 19, 1929, the stockholders authorized 
the exchange of 3,000,000 shares of $10.00 Par Value Stock for 15,000,000 shares of Non-Par 
Value Stock. 

The preferred stock amounting to $14,789,800.00 was retired on August 31, 1925. 

The fiscal year was changed from the 12-month period ending August 31 to conform to the 
calendar year ending December 31, 1930. A report covering the interim period, September to 
December, 1929, inclusive, has been issued to stockholders. 

The following table sets out the capitalization of the Company and changes therein: 

Issued 




Preferred 

Common 

September 

1, 1909. 

. $ 5,000,000 

$ 5,000,000 

October 

16, 1913. 

. 8,000,000 

8,000,000 

June 

3, 1916. 

. 8,000,000 

11,840,930 

June 

26, 1919. 

. 14,789,800 

11,885,100 

December 

16, 1922. 

. 14,789,800 

23,770,200 

December 

1, 1925. 


26,146,260 

August 

31, 1926. 


30,042,640 

August 

6, 1929. 


50,000,000 
















DISPOSITION OF EARNINGS 


Net Sales, Net Income, Amount Paid in Dividends and the Amount Reinvested in the Business Since 
the Organization of the Packard Motor Car Company, a Michigan Corporation 


Fiscal 

Year 

Sales 

Net Income after 
Federal Taxes 
and all Charges 
available 
for Dividends 

Preferred 

Dividends 

Paid 

Per Cent of 

Net Income 

Disbursed in 

Cash Dividends Income 
Common on Preferred Reinvested 

Dividends and Common in 

Paid Stock Business 

Per Cent 
of Income 
Reinvested 
in Business 

1910 

$ 14,967,852.00 

$ 2,312,787.25 

$ 261,250.00 

_ 

11.3% 

$ 2,051,537.25 

88.7% 

1911 

11,516,588.00 

1,581,057.06 

350,000.00 

$ 298,572.50 

41.1% 

932,484.56 

58.9% 

1912 

14,460,220 00 

1,839,719.90 

350,000.00 

— 

19.1% 

1,489,719.90 

80.9% 

1913 

15,076,807.00 

2,157,472.40 

350,000.00 

— 

16.3% 

1,807,472.40 

83.7% 

1914 

12,639,954.00 

1,141,564.20 

350,000.00 

— 

30.7% 

791,564.20 

69.3% 

1915 

15,547,166.00 

3,169,477.51 

350,000.00 

— 

H.1% 

2,819,477.51 

88.9% 

1916 

35,495,087.00 

6,206,419.61 

455,000.00 

395,601.50 

13.8% 

5,355,818.11 

86.2% 

1917 

40,498,454.00 

5,400,691.00 

560,000.00 

910,636.00 

27.3% 

3,930,055.00 

72.7% 

1918 

50,492,363.00 

5,616,701.57 

560,000.00 

710,382.00 

22.7% 

4,346,319.57 

77.3% 

1919 

55,180,656.00 

5,433,634.13 

560.000.00 

1,539,244.50 

38.7% 

3,334,389.63 

61.3% 

1920 

58,894,525.00 

6,276,863.26 

1,028,297.31 

1,483,144.00 

40.1% 

3,765,421.95 

59.9% 

1921 

30,822,812.00 

X3.487.J66.26 

1,049,282.50 

297,127.50 

- 

4,833,776.26 


1922 

37,988,499.00 

2,115,828.14 

1,035,286.00 

— 

49.0% 

1,080,542.14 

51.0% 

1923 

55,670,465.00 

7,081,878.60 

1,029,322.00 

2,495,871.00 

49.8% 

3,556,685.60 

v tv 

50.2% 

1924 

46,003,679.00 

4,805,174.54 

1,140,331.50 

2,852,424.00 

83.1% 

812,419.04 

16.9% 

1925* 

60,475,989.00 

11,114,934.52 

686,993. C4 

4,746,046.00 

48.9% 

5,681,895.48 

51.1% 

1926 

77,363,954.00 

15,843,586.80 

— 

8,302,221.26 

52.5% 

7,541,365.54 

47.5% 

1927 

71,659,188.00 

11,743,498.17 

— 

7,195,363.20 

61.3% 

4,548,134.97 

38.7% 

1928 

94,677,390 00 

21,885.416.08 

— 

12,442,911.60 

56.9% 

9,442,504.48 

• • tv 

43.1% 

1929 

107,542,163.00 

25,911,650.27 

— 

17,234,244.00 

66.5% 

8,677,406.27 

33.5% 

1929*' 

* 27,733,638.00 

4,725,171.90 

— 

8,247,102.00 


3,521,930.10 


1930 

57,690,021.00 

9,034,219.53 

— 

9,741,306.00 

— 

707,086.47 

— 


$992,397,470.00 

$151,910,380.18 

$10,115,762.35 

$78,892,197.06 

58.6% 

$62,902,420.77 

41.4% 


•Preferred stock retired. 
**Four months interim period. 
{Deficit. 


Seote^ifr^Q 4 COVerS r he °7‘;T ° £ the i >ackard . Mo ‘ or Car Company, a Michigan Corporation, which was incorporated 
September 1, 1909, succeeding a West Virginia Corporation of the same name incorporated in October, 1903. 






















PACKARD MOTOR CAR COMPANY 
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Comptroller 
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Advertising Manager 

F. H. McKinney 
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Joseph F. Page 
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Henry E. Bodman 
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Packard Motors Export Corporation 
Packard Motor Sales Company 
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